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Note number 26.4 and 26.5 of schedule 26 as regards advances/recoverable aggregating to INR
4,949,110,996 and payabies/ liabilities aggregating to INR 378,421,579 {including balances
related to sponsored/earmarked projects) are subject to reconciliation/confirmation. These
balances are subject to reconciliation/confirmation with State Pollution Control
Boards/Respective Parties, as said accounts have not been reconciled and we are not aware of
adjustments, if any, are required to these accounts as at the Balance Sheet date.

The value of closing inventory amounting to INR 13,052,618 has been considered as certified by
the management and we were not provided with sufficient documents in relation to
movement/valuation of inventory during the year. Consequently, we are unable to determine
whether material adjustments are required to the aforesaid reported amount.

Note 26.7 of schedule 26 as regards liability on account of Leave Travel Concession has neither
been ascertained nor provided and in absence of adequate information, we are unable to
determine the value of provision in respect to liability on account of Leave Travel Concession,

Note number 26.8(b) of schedule 26 as regards capital work-in-progress includes a sum of INR
2,010,655 being advance paid to suppliers (Delhi Zone) in financial year other than the current
financial year, which is being carried forward. Necessary adjustment entries will be passed once
the supporting details including details of installation etc. are approved at the appropriate level.

As per the provisions of Section 51 of Central Goods and Services Tax Act, 2017 ('GST Act’) with
effect from 1 October, 2018, the Head Office and the Regional Directorates of the Board are
required to obtain registration and deduct and deposit TDS @2% under the GST Act in respect to
taxable goods or services or both, where the total value of such supply, under a contract, exceeds
INR 250,000. There were delays in obtaining the registrations by Regional Directorate of
Vadodara, Shillong and Kolkata during the year. Further Regional Directorate of Shillong has not
complied with provisions of GST Act and deduction of TDS as per Income-tax Act, 1961.
Accordingly, the Board is in non-compliance under GST Act and penal consequences for non-
compliance cannot be ascertained as at the balance sheet date.

Note number 26.8(c) of schedule 26 indicates that during the year ended 31 March 2020, the
construction of building at Regional Directorate of Bhopal was completed; the management is
yet to capitalize INR 16,912,322 in financial statements.

Note number 26.11(h) of schedule 26 states that during the year ended 31 March 2020, two
specific projects workshop on Bio-medical waste management and NGT-25 for which advances
were paid amounting to INR 415,263 and 2,500,000, respectively, these advances are yet to be
adjusted in the books of projects due to non-availability of utilization certificates.

The consequential impact of all the matters specified above on the financial statement could not be
ascertained at this stage.

Emphasis of Matter(s)

4. We draw attention to the following matters:

LLP Registration NO. AAJ-1379 UDIN: 21076879AAAACK336
Regd. Office: 2* Floor, B-27, Soami Magar, New Delhi
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Note number 26.7 of schedule 26 as regards the Board has created Contributory Provident Fund
under the guidelines cafied The Central Board for the Prevention & Control of Water Pollution
Employee's contributory Provident Fund since 1977-78 and the employee’s contribution is
deducted from the salary of the employees and transferred to CPF Fund. The accounts of CPF
Fund are audited up to 31 March 2007 only, the shortfall in Provident Fund liability d
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ascertained at the time of completion of audit which will be borne by the Board, if any. The Board
has initiated the process to complete the audit of accounts of CPF Fund.

The internal control system of the Board needs to be significantly strengthened to make it
commensurate with the size and nature of activities of the Board, particularly with respect to
monitoring/adjustment of advances given for various expenses including advances for
earmarked/sponsored projects and obtaining utilization certificates, maintenance of fixed asset
register, booking of expense invoices based on invoice receipt basis, provisioning for expenses
etc. )

Note number 26.11(e) of schedule 26 which indicates that there are few sponsored projects that
are either closed or non-operating. Funds amounting to INR 96,125,129 are lying idle in
respective project’s bank accounts.

Note number 26.11(g) of schedule 26 which indicates that funds have been received for 22
projects for specific purposes during the year ended 31 March 2020 for which the Board is in the
process of transferring these funds in the bank accounts separately opened for these projects for
specific purposes.

Note number 26.11{f} of schedule 26 which indicates that as per the terms and conditions of
project sanction agreement, the unspent funds at closure of the project are required to be
transferred directly from the account where the funds are granted. The balance funds lying at
the DTS project amounting to INR 565,126 (including interest amounting to INR 25,342) was
transferred by the Regional Directorate of Bangalore to their account. These funds are yet to be
refunded to the concerned agencies,

Note number 26.8(a) of schedule 26 as regards the fixed asset register has not been properly
maintained at the Head office, its Regional Directorates, with respect to depreciation charged,
location and identification number. Further as explained to us by the management, the physical
verification of the assets of the Board is carried outin the phased manner as per the program of
verification. Accordingly, certain assets have been verified during the year and the
obsolete/unused/lost items will be adjusted once the reconciliation process is complete.

Our opinion is not qualified in respect of the above matters.

Responsibilities of management for the Financial Statements

5. Management of the Board is responsible for the preparation of these Financial Statements in
accordance with the accounting principles accepted in India and in accordance with ‘Form of Financia!
Statement for the Central Autonomous Bodies’ as per the directions of Ministry of Environment and
Forest, Government of India vide their letter no. - G25012/1/2010CPW dated 10.02.10 as circulated by
Comptroller General of Accounts, Ministry of Finance.
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This responsibility also includes maintenance of adequate accounting records for safeguarding the
assets of the Board and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
of the financial position, financial performance and receipts & payments and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

6. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

LLP Registration NO. AAL 1379 . ' T C T UDING 21076879ARAACK3268
Regd. Office: 2° Floor, 8-27, Soami Nagar, Mew Delhi
110017, india

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We aiso:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Board has in place an adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Board’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Board to cease o continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a Statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For Nangia & Co LLP
Chartered Accountants
FRNit 002391C/N500069

b

Vikas Gupta

F.C.A Partner

Membership # 076879

UDIN: 21076879AAAACX3368

Signed at Noida on 25/01/2021

LLP Registration NO. AAJ-1379 ©UDIN: 21076879ARAACKI35S
Regd. Office: 2 Floor, B-27, Soami Nagar, New Delhi
110017, india
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